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OLL #85-0640 
27 '■ebruary 1985 


MEMORANDUM FOR: Chief, Technology Transfer Assessment 

Center/DDI 

Associate General Counsel for Intelligence 
Community Affairs/OGC 


FROM ; I 

Deputy Chief, Legislation Division/OLL 

SUBJECT: Export Administration, Status Check ( H.R. 28 ) 


1. Showing dispatch and unanimity, the Subcommittee on 
International Economic Policy and Trade of the House Foreign 
Affairs Committee voted its approval of H.R. 28 and sent it to 
the full Committee. A mark-up is scheduled for March 21st, 
after which the bill will proceed to the floor of the House. 

2. Yesterday, the Subcommittee considered three amendments 
deleting controversial portions of the proposed legislation: 

(1) Title III dealing with South African trade restrictions; 

(2) a provision concerning Department of Defense review of 
technology export licenses; and (3) a nuclear non-proliferation 
provision. No new material was added to the bill. According 
to statements by members of the Subcommittee, the non- 
proliferation issue and the South African restrictions will be 
the subject of separate legislation. 

3. Defense is unhappy about the removal of its license 
review authority, but expects to receive more sympathetic 
treatment in the Senate. 

4. Attached herewith is an editorial from The Washington 

Post that appeared the morning of the mark-up. Also attached 
is a recap of the mark-up, appearing in the Post business 
section the following day. i 


Attachments : 
As stated 
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STAT 


STAT 
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The U’AsiiiNCK 


2QI)e toasl)in 9 ton {lost 


AN INDEPENDENT NEWSPAPER 


Count erattcLck by Commerce 


F ed up with yean of needling from the 
Pentagon, Seoetaiy of Commerce Mdcdm 
BaldriiKe has now atnick hark— sinH rathAr 


Bald^ige has now atnick back— and rather 
^ectively. As an mxofie of turf warfere in Wash- 
ington, the affair is turning into a classic. It re- 
volves ar<^ the leakage of techncdogy to the 
Soviet Umon— and the question erf who is more 
vigilantly anti-Soviet than whom. 




wfakii, to the enbainssnMnt of tile White House, ex- 
pired la^ year, b^nuary, the Defense ppp ar tw^ t 
won an important victoiy when IVesident Rpagan fi. 
n^y stepped in and gave it the authority to review. 

with Conunerce, the export applications. 

Mr. Baldrige counterattacked last week, accus- 
mg Defense of allowing military and t<yhnVa | ge- 
nets to f^ to the Soviets throu^ routine dedassi- 


gs you ywild eap yt, die Def^ Dqnrtinrat a^uate staff to delicate Commerce 


issumg export licenses for technical 
equipment that ^ Soviets could put to military 
use. The suggestion was diat Commerce tends to 
get carried away with its enthusiasm for eqxnt 
pramotion. pie obvious sohitioo. Defense thou ght , 
was to give it some of Commerce’s authority over 
export lioenang. 

Then the Pentagon’s allies and adnurers h*>gan 
to be heard from — ^notably the commissioner of 
customs, WiDiam von Raab. After each new round 
from Defense, Mr. von Raab warmly jobed the re- 
frain like the second tenor b bi operatic sextet, <m 
the general theme of the awful thbgs that he was 
poweiless tostcq) under presentlaw, etc. 

The Commerce Dqardnent is tun by people vdio 
du^ of themsdves as idiably to die b di^ 
ix£tics, and first lection was pure astonisfament 
Because of das btenal quand. Congress deadlocked 

on the renewal of the &q»rt Administiation Act, 


mt, wvwmi I. OCTCUI W lUiVI 

anyone overseebg the papers that are automati- 
cally bebg opened to the public. 

This week. Commerce turned its attention to 
Mr. von Raab, charging that the U.S. Customs al- 
lied a series of shipments of heliocqiters to con- 
toue for imro than a year while knov^ — without 
dobg an3rthbg about it — ^that they were bebg ille- 
gally diverted to North Korea. The shipments 
^ed, accOTdbg to Cwnmerce, only when it beard 
about them and intervened. 

No doubt there’s a serious issue here. American 
tocology is crudaBy useful to the Soviets and 
meir friends, and they work assiduotisly to obtab 
it. For the administration, it’s a matter of balancing 
security requirements against the necessities of an 
open society with an immense flow of b**«i iatkmal 
trade. &t all that is almost too familiar to be worth 
disoissbg. The territorial struggles withb the ad- 
ministration are infinitely more oitertainbg.' 


The 'Transition House ’ 


<>7« ^ to.aouiishes «udi B 


IWbltimtdr. to lx •? “y “1“ “«« 


pratfroes — proanement printing costs, for ex- the DTomam on % mialW 
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ROUNDUP 

Export Controls Approved 

intematioiial 6uii^ md trade' natheSnb tab 

r* ?■!“' £2 tiXr^'S 

Act, whkJSSSj! 

niKlrar " yi«»»« ‘Wthtion. A 

trol over nuclear-cooDeration aor»»w,^ * ® C<mgr^ greater con* 
though the State^Mrti^i remains m the bUI, even 

rarferadee «. epe. 


"P^Sctmty Rises by 2.7% in 1984 

as originally estimated. Unit labor c«ts 
previous quarter. * ^o™ 

Asbestos Victims Win Representation 

•uv.d.tSr.sroSi'.s^''- -^•• 

Des Moines Register to Sell Radio Stations 
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